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SUB J : THIRD-COUNTRY BANKS IN SINO-U.S. TRADE 

1. A BANK SOURCE HERE HAS PASSED THE CONGEN THE FOLLOWING 
LIST OF THIRD-COUNTRY BANKS THROUGH WHICH TRADE WITH THE 
PRC CAN BE TRANSACTED: 

A. NEW YORK CITY 
BANCA NAZIONALE DEL LAVORO 
BANK OF MONTREAL 
BANK OF NOVA SCOTIA 
BANK OF TOKYO 

CANDAIAN IMPERIAL BANK OF COMMERCE 
THE CHARTERED BANK 
CREDIT LYONNAIS 
CREDIT SUISSE 

FRENCH AMERICAN BANKING CORP. 

HONG KONG AND SHANGHAI BANKING CORP. 

NATIONAL BANK OF PAKISTAN 
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NATIONAL WESTMINSTER BANK, LTD. 
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ROYAL BANK OF CANADA 
TORONTO-DOMINION BANK 
ALGEMENE BANK NEDERLAND N.V. 

LLOYDS BAND CO., LTD. 

B. WEST COAST 

BANQUE NATION AT, F, DE PARIS, SAN FRANCISCO 
BARCLAYS BANK OF CALIFORNIA, SAN FRANCISCO 
HONG KONG BANK OF CALIFORNIA, SAN FRANCISCO 
TORONTO-DOMINION BANK, SAN FRANCISCO 
BANK OF MONTREAL (CALIFORNIA), LOS ANGELES 
CANADIAN IMPERIAL BANK OF COMMERCE, SEATTLE 
BANK OF MONTREAL (CALIFORNIA), SAN FRANCISCO 
THE CHARTERED BANK, SAN FRANCISCO 
BANK OF NOVA SCOTIA, SAN FRANCISCO 
BARCLAYS BANK OF CALIFORNIA, LOS ANGELES 
BANK OF MONTREAL (CALIFORNIA), SACRAMENTO 
CANADIAN IMPERIAL BANK OF COMMERCE, PORTALND 

2. ALGEMENE, AND LLOYDS BANKS APPEAR TO BE NEW ADDITIONS 
TO THE LIST. 

3. WE HAVE ALSO LEARNED THAT THE BANK OF CHINA RECENTLY 
INFORMED A CORRESPONDENT THAT IN BUSINESS TRANSACTIONS WITH 
THE U.S., NO FORWARD EXCHANGE CONTRACTS CAN BE ENTERED INTO 
AGAINST RMB FOR U.S. DOLLARS OR ANY OTHER CURRENCIES INCLUD- 
ING CANADIAN DOLLARS OR SWIS FRANCS. 

4. THIS APPEARS TO BE A RESTATEMENT OF EXISTING POLICY, 

WHICH PRECLUDES AMERICAN BUSINESSMEN FROM OBTAINING FORWARD 
COVER BY BUYING FORWARD RMB THROUGH ONE OF THE EUROPEAN CUR- 
RENCIES. IN THIS CONNECTION, WE NOTE THAT COMMERCE'S OBR 
74-64, ENTITLED "FINANCIAL PRACTICES IN U.S.-CHINA TRADE," 

POINTED OUT THAT THE ONLY APPARENT WAY FOR A U.S. COMPANY TO 
TRY TO PROTECT ITSELF AGAINST ADVERSE RMB-US DOLLAR EXCHANGE 
RATE FLUCTUATIONS IS TO USE DOLLARS TO BUY FORWARD IN, FOR 
EXAMPLE, DMARKS, A STRONG CURRENCY WITH WHOSE EXCHANGE RATES 
VIS-A-VIS OTHER CURRENCIES INCLUDING THE U.S. DOLLAR, THE 
RMB APPEARS TO MOVE IN ACCORD (HK A-23). AS THE RMB 
WOULD NOT BE DIRECTLY INVOLVED IN SUCH A TRANSACTION, 
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THE BANK OF CHINA'S REGULATIONS WOULD NOT BE RELEVANT. 
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